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International Trade and Finace
MAE401

Unit-I

Balance of Payments

Meaning and components of balance of payments; Equilibrium and disequilibrium in the balance of
payments; The foreign exchange market model of a spot exchange market; process of adjustment under
systems of gold standard, fixed exchange rates and flexible exchange rates;The supply of Foreign
exchange; Stability in a floating exchange rate market. The forward exchange market, Interest rate,
arbitrage, covered interest parity; Hedging; speculation.

Unit-11

The Determination of Floating Exchange Rate, Macro Economic Policy with Floating Exchange Rates,
Expenditure-Switching Policies and Direct Controls; Expenditure-switching policies and direct controls
for adjustment, A critical review of the monetary approach — Foreign trade multiplier with and without
foreign repercussions and determination of national income in an open economy; Relative merits and
demerits of fixed and flexible exchange.

Unit-111

The Theory of Regional Blocs

Forms of economic cooperation; Static and Dynamic effects of a customs union and free trade area; The
Cost of Protection Preferential Trade Agreements; SAARC, ASEAN, EU, NAFTA; Asian Economic
Integration; Rationale and Economic Progress.

Unit-1V

The International Monetary System

Need, adequacy and determinants of international reserves; Conditionality clause of IMF; Emerging
International Monetary System; Reforms of the International Monetary System, India and developing
Countries; International and financial institutions; Functions of GATT/WTO (TRIPS, TRIMS),
UNCTAD, IMF, World Bank and Asian Development Bank — Their achievements and failures; WTO and
World Bank from the point of view of India.

Unit-V

Trade Policies in India

Trade problems and trade policies in India during the last five decades; Recent changes in the direction
and composition of trade and their implications; Rationale and impact of trade reforms since 1991 on
balance of payments, employment and growth, Working and regulations of MNCs in India; Recent import
and export policies.

Basic Reading List

* Carbough, R.J. (1999), International Economics, International Thompson Publishing, New
York

* Chacholiades, M. (1990), International Trade: Theory and Policy, McGraw Hill, Kogakusha,
Japan.

* Dana, M.S. (2000), International Economics: Study, Guide and Work Book, (5th Edition),
Routledge Publishers, London.

* Dunn R.M. adn J.H. Mutt (2000), International Economics, Routledge, London.

* King, P.G. (1995), International Economics and International Economic Policy: A Reader,
McGraw Hill International, Singapore.

» Krugman, P.R. and M. Obstfeld (1994), International Economics: Theory and Policy,
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Glenview, Foresman.

* Sodirston, Bo. (1991), International Economics, The Macmillan Press Ltd. London.

* Feenstra, R.C. (1992), “ How Costly is Protectionalism?,” Journal of Economic Perspectives.
6,159-178.

* Gallaway, M.C., Blonigen, B.A., and J.E. Flynn, (1999), “Welfare Costs of the US
Antidumping and Countervailing Duty Laws”, Journal of International Economics, 49,211-
214.

* Hufbauer G.C. and K.A. Elliott (1994), Measuring the Costs of Protection in the United
States, Institute for International Economics.

» Miyagiwa, K. and Y. Ohno (1995), “Closing the Technology Gap Under Protection,”
American Economic Review, 85, 755-770.

* Vanderbussche, H. and M. Zanardi (2006), “The Global Chilling Effects of Antidumping
Proliferation, “ CEPR Discussion paper. 5597.

* Panagariya, A. (2000), “Preferential Trade Liberalization: the Traditional Theory and new
Developments,” Journal of Economic Literature, 38, 287-331.

» Maggi, G. and A. Rodriguez-Clare (1998), “The Value of Trade Agreements in the Presence
of Political Pressures,” Journal of Political Economy, 106, 574-601.
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Economics of Environment and Social Sector
MAE402

Unit-I

Natural resources: types, classification and scarcity; Elementary capital theory; Maximum principle of
optimal control theory; Management of common property resources. Subsidies, controls and use of natural
capital in India.

Unit-11

Social-ecological research in India; Economy, ecology and equity; Economic reforms and ecological
refurbishment; environment and energy; water resource planning; Resettlement and rehabilitation of the
displaced.

Unit-111

Pani Panchayat model; Water and air pollution - existing pollution control mechanisms; Land and forest
degradation and the strategy for regeneration; Wetlands — policy briefs; Role of the state in forest resource
management in India;

Unit-1V

Environmental legislation and implementation in India; International environmental issues - Impact on
India; Divergent environmental concerns of south and north; Trade and environment in WTO regime.
Gender perspective in environmental management.

Unit-V

Education as an instrument for economic growth; Social and private returns on education; Important
issues in basic and higher education; Economic dimensions of health care and determinants of health;
Institutional issues in health care - role of Government and market; Inequalities in health and education —
the class and gender perspective; Financing of education and health in India.

Reading List

* Hanley, N., J.F. Shogern and B. White (1997), Environmental Economics in Theory and
Practice, Macmillan.

¢ Chary, S.N. and Vyasulu, Vinod (2000), Environmental Management - an Indian
Perspective, Macmillan, New Delhi.

* Schultz, T.W. (1971), Investment in Human Capital, Free Press, New York. World Bank (1993), The
World Development Report, 1993: Investing in Health, Oxford

University Press, New York.

* Panchmukhi, P.R. (1980), Economics of Health: A Trend Report in ICSSR, A Survey of
Research in Economics, Vol. VI, Infrastructure, Allied, Delhi.

* Brian G. Dahlin , The Impact of Education on Economic Growth -Theory, Findings, and
Policy Implications, Duke University, pdf from internet.

» Psacharopoulos, G. 1973. Returns to Education: An International Comparison.
Amsterdam:Elsevier.

* Barro, Robert. “Economic Growth in a Cross Section of Countries,” Quarterly Journal of
Economics, 1991

* Education and economic growth, Jonathan Temple*, Department of Economics, University
of Bristol, 8 Woodland Road, Bristol BS8 1 TN, pdf from internet.

* Education and Economic Growth, Robert J. Barro, pdf from internet
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Economics of Agriculture
MAE403

Unit 1

Diversification of Rural Economic Activities Live stock economics- livestock resources and their
productivity; White revolution; Fishery and poultry, Bee-keeping, Agro-Forestry, Horticulture, and
Floriculture; Development of Agro-based industries.

Unit 2

Agricultural Production and Productivity Agricultural production- Resource use and efficiency;
Production function analyses in agriculture; Factor combination and resource substitution; Cost concepts
and cost curves; Size of farm and laws of returns; Supply curves; Supply response of individual crops and
aggregate supply.

Unit 3

Rural Finance

Role of capital and rural credit; Organized and unorganized capital market; Rural savings and capital
formation; Characteristics and sources of rural credit- Institutional and non institutional; Reorganization
of rural credit- cooperatives, commercial banks, regional rural banks; Role of NABARD.

Unit 4

Models of Agriculture Development:

Lewis theory of Unlimted supplies of labour,Schultz’s Transformation of traditional agriculture
Jorgenson’s Model of development of Dual economy,Fie and ranis Model of economic growth, Mellor’s
Model of Agriculture Development,Todaro’s Model of Rural Urban migration and Unemployment and
Boserup Model of Agriculture development.

Unit 5

Agricultural and External Sector

International trade in agricultural commaodities; Issues in liberalization of domestic and international trade
in agriculture- Nature and features of agri-business; Globalization of Indian economy; Problems and
prospects of Indian agriculture; Impact of World Trade Organization on Indian agriculture.

Basic Reading List

* Bilgrami, S.A.R. (1996), Agricultural Economics, Himalaya Publishing House, Delhi.

* Dantwala, M.L. et. al (1991), Indian Agricultural Development Since Independence, Oxford
& IBH, New Delhi.

* Gulati, A. and T. Kelly (1999), Trade Liberalisation and Indian Agriculture, Oxford
University Press, New Delhi.

* Joshi, P.C. (1975), Land Reforms in India: Trends and Prospects, Allied Publishers, Bombay.
* Rudra, A. (1982), Indian Agricultural Economics: Myths and Reality, Allied Publishers, New
Delhi.
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Industrial Economics
MAE404

Unit-I
Recent trends in Indian industrial growth; Progress and Problems of some major industries in India-
Textile, Sugar, Iron and Steel, Cement.

Unit-11
Regional industrial growth in India; Industrial economic concentration and remedial measures;
Development of Cottage and small scale industries.

Unit-111
Industrial Finance; Sources of short term and long term finance; Industrial Financial Institutions: Role and
functioning in India; Corporate securities; Ownership and creditor-ship securities.

Unit-1vV
Structure of Industrial labour; Employment dimensions of Indian Industry; Industrial legislation —
Industrial Disputes Act and Factories Act.

Unit-V
Industrial relations — Worker’s participation in management and Collective Bargaining; Exit policy and
social security; Second National Commission on labour.

Basic Reading List

 Ahluwalia, I.J. (1985), Industrial Growth in India, Oxford University Press, New Delhi.

* Barthwal, R.R. (2000), Industrial Economics, Wiley Eastern Ltd. New Delhi.

* Cherunilam, F. (1994), Industrial Economics: Indian Perspective (3rd Edition), Himalaya
Publishing House, Mumbai.

* Desai, B. (1999), Industrial Economy in India (3rd Edition), Himalaya Publishing House,
Mumbai.

» Government of India, Economic Survey (Annual).

* Kuchhal, S.C. (1980), Industrial Economy of India (5th Edition), Chaitanya Publishing
House, Allahbad.

* Reserve Bank of India, Report on Currency and Finance (Annual).
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